
Southern Bioenergy Network News – January 2015 Edition 

Dear Southern Bioenergy Network Partners, 

Welcome to the January 2015 edition of the Southern Bioenergy Network News.  Having trouble viewing 

this email, see the newsletter HERE in a webpage. 

New Congress 

On January 6, both the House and Senate gaveled in the 114th Session of Congress.  In the House, the 

election for Speaker took place and, although some opposition was anticipated, Speaker John Boehner 

(R-OH) was reelected.  In the Senate, Senator Mitch McConnell (R-KY) took the reins from Senator Harry 

Reid (D-NV) as Majority Leader.   

Congress immediately took up energy legislation – in the form of the Keystone XL pipeline debate.  Over 

250 amendments were filed and the Senate considered 41 of them before passing the bill on Jan. 29 on 

a 62-36 vote that was five votes short of a supermajority, not enough to overcome a presidential veto. 

Nine Democrats joined 53 Republicans to vote for the bill.  The legislation still must be reconciled with 

the version the House passed.  The President has indicated that he would veto any bill that usurps 

authority from the executive branch.  So all this work may be for naught. 

Hopefully, congress will move beyond this piecemeal approach to energy policy and embark on an effort 

to construct a comprehensive national energy plan that provides certainty for all energy technologies 

and for the consuming public. 

REAP Funding; Final Rule Announced 

The USDA released funding for the REAP program. This is the most funding ever released at one time in 

program history, $101 million. The set aside for small projects ($20,000 and less) is a total of $20 million.  

The funding is accompanied by the release of the new final rule.  You can find basic information and 

links to the official documents here: http://farmenergy.org/news/usda-releases-reap-funds-fy2014-

fy2015.  The program provides financial assistance to agricultural producers and rural small businesses 

to purchase, install and construct renewable energy systems, energy efficiency improvements, energy 

audits and renewable energy development assistance.  The deadline for submitting applications for 

scoring this cycle is February 12 for Energy Audit and Renewable Energy Development Assistance Grants 

and April 30 for all other grant and grant/loan guarantee applications. 

Biomass Feedstock Survey – Producers Wanted 

The Mississippi State University Department of Agricultural Economics is reaching out to agricultural 

producers in the Southeast region and asking them to participate in an on-line survey.  The survey is part 

of a study titled “Policies to Develop Perennial Grass-based Advanced Biofuel Supply Chains in the 

Southeast U.S.” and is funded by the USDA.  Responses to this survey will help researchers analyze the 

factors that influence a producer’s interest in growing perennial grasses, specifically, Giant Miscanthus. 

Those who agree to take part in this study will be asked to complete a survey about your general 

farming practices, your opinions about contractual preferences for Giant Miscanthus, risk preferences, 

and a few demographics. The survey will take approximately 15 minutes to complete. 
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Participation in the survey is completely voluntary.  If one decides to participate in this research survey, 

he/she may withdraw at any time.  To help protect confidentiality, the survey will not contain 

information that will personally identify the participant. 

Please help us get this survey to as many agricultural producers as possible by cutting and pasting this 

information to a new email and circulating to your farmer contacts.  Feedback from our Southeast 

farmers is very important. 

This research has been reviewed and approved by Mississippi State University-Institutional Review 

Board.  Should you have any comments or questions, please feel free to contact Dr. Keith Coble at 

Coble@agecon.mststate.edu or 662-325-6670.  Dr. Coble is a Giles Distinguished Professor in the MSU 

Department of Agricultural Economics. 

Click the link below to go to the survey website (or copy and paste the link into your Internet browser).  

Survey link: https://msudafvm.co1.qualtrics.com/SE/?SID=SV_9GIAmoJ5y3Pt6lL 

Biogenic Carbon Accounting 

The American Forest & Paper Association (AF&PA) and American Wood Council (AWC) have launched a 
new web video to explain the concept of carbon neutrality – from a biomass energy user’s perspective – 
in only 90 seconds. The video is available at: http://youtu.be/dEPn4eTqJ7s.  Paper and wood products 
manufacturing facilities use all parts of the raw material to not only manufacture products used in 
everyday life, but also create more than two-thirds of the energy needed to do so.  Most often, this 
involves using manufacturing residuals and combined heat and power technology to maximize efficiency 
and provide tremendous greenhouse gas reduction benefits. 
 
Renewable Fuel Standard 

For some time, there have been strong voices on both sides of the debate calling for either outright 

repeal of the RFS or holding firm on the existing requirements. The Bipartisan Policy Center (BPC) chose 

to explore a middle ground where they think tangible progress can be made to reform—but not 

repeal—the RFS. The BPC report has been criticized by members of the biofuels community because the 

membership of the group developing the recommendations was heavily represented by fossil fuel 

interests.  

New statements from representatives of the Environmental Protection Agency suggest that the agency 

will release, at a minimum, the 2014 Renewable Fuel Standard mandate sometime this spring.  The EPA 

said last November it would not mandate a RVO for 2014 that year, instead planning to address 2014, 

2015 and 2016 RVOs this year. 

Congress passes Tax Extenders Package 

President Barak Obama signed into law Friday, Dec. 19, tax credits retroactive for all of 2014 which 

includes a $1 gallon credit for blending biomass-based diesel into petroleum-based diesel fuel. 

The incentives, which ran through Dec. 31, 2014, include the biodiesel and renewable diesel fuels credit, 

second generation biofuel producer tax credit, special depreciation allowance for second generation 

biofuel plant property, and alternative fuel and alternative fuel mixture excise tax credit. All four credits 
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had expired on Dec. 31, 2013.  Biofuel advocates will be working to secure an extension of the credit in 

2015 and beyond. 

Be a SAFER Alliance Partner 

Thanks for your continued support of the Southern Bioenergy Network and of SAFER.  If you have not 

yet done so, I want to invite you to you to become a partner of SAFER.  Please go to the SAFER Alliance 

website at www.saferalliance.net and look for the “Partners” link.  Joining is easy and there are no 

membership fees.  Your support and partnership is greatly appreciated! 

Sincerely, 

 

Brent Bailey 
25x’25 Alliance 
State Activities Coordinator 
SAFER Alliance 
Project Coordinator 
 
News from around the world and around the nation that impacts our region’s bioenergy development 

vision: 

International 

 The International Energy Agency and ExxonMobil both released updates to their long-range 

global energy forecasts.  Despite the current oil glut, rising demand from a growing global 

middle class and increasing world population will challenge supply again.  The overall increase 

in energy demand will also drive greater GHG emissions. 

Which Country Leads the Way in Installed Biomass Capacity? 
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 FutureMetrics LLC has published two research papers.  One on the impact of the strengthening dollar on 

utility and producer margins in the industrial pellet sector.  The other with interactive dashboards 

related to crude oil prices and its impact on pellets used for heating in the domestic market. 

 The Global Methane Initiative (GMI) Agriculture Subcommittee recently released the report A Global 

Perspective of Anaerobic Digestion Policies and Incentives. This report provides an overview of policies, 

regulations and government incentives used to promote anaerobic digestion in 30 countries. 

 A new UN-FAO report on 2013 forest products data revealed the U.S. was the top pellet producing 

nation, with 5.7 million metric tons. Germany and Canada were the next highest producers.  The top five 

pellet consuming countries were the U.K., U.S., Denmark, Italy and Germany. 

 Iogen and Raizen announced they have begun production of cellulosic ethanol at Raizen's Pinto sugar 

cane mill in Brazil.  The $100 million "biomass-to-ethanol" facility will convert bagasse and straw into 40 

million litres per year of advanced, second generation cellulosic biofuel.  

National 

 The 2013 Renewable Energy Data Book , the latest edition of NREL's annual publication for DOE's 
Office of EERE, illustrates U.S. and global energy statistics including renewable electricity generation, 
renewable energy development, clean energy investments, and technology-specific data and trends. 

 The U.S. could get nearly 50% of its electrical generation from renewable sources by 2030 with existing 
technologies and the right policies and investments, according to a report released by IRENA.  Biopower 
capacity would need to double to 84 GW, with about 40% of this being industrial cogeneration. 

 E2’s 4th annual Advanced Biofuel Market Report catalogs the growths and challenges in the advanced 
biofuel industry and provides updates on advanced biofuel producers and related companies in the 
United States and Canada.  

 The Environmental and Energy Study Institute has issued a Fact Sheet focusing on employment in the 
renewable energy and energy efficiency sectors in the United States and around the world.  Of interest 
are job creation estimations for biomass, biogas and biofuels. 

 The Bipartisan Policy Center's Energy Project convened an advisory group to discuss legislative and/or 
regulatory reforms that could put the RFS on a stable footing. The advisory group discussions informed 
the creation of 40 policy options to improve the RFS. 

 USDA has widened the coverage of the Noninsured Crop Disaster Assistance Program to include 
specialty and bioenergy crops.  For the first time, a range of crops used to produce bioenergy will be 
eligible, such biomass sorghum.  To learn more, visit the FSA website at www.fsa.usda.gov/nap.  

 USDA announced that more than 200,000 tons of biomass were removed from federal lands through 
BCAP.  A total of 19 energy facilities in 10 states participated in the program to improve forest health by 
harvesting biomass for energy. 

Regional 

 The Southeastern Sun Grant Center invites you to participate in the regional conference, Southern 

Crossroads: Progress In the Science & Technology of Biomass Production, Processing and Use. Hosted 

by The IBSS Partnership, the conference is scheduled for February 2-4, 2015 at Auburn, AL. 
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In the States 

California 

The California Public Utilities Commission adopted a 250 megawatt feed-in-tariff program for small-scale 

bioenergy projects. The decision will assist in renewable electricity generation as a complement to wind 

and solar power, helping California to reduce GHG emissions and helping meet waste diversion goals.  

Florida 

The EPA has approved biofuels made from Fort Myers-based Algenol's process as an advanced biofuel, 

meeting the GHG reduction requirements under the RFS.  Fuels produced from Algenol are now eligible 

for a Renewable Identification Number (RIN) under the D-5 classification. 

Louisiana 

SAFER Steering Committee member Richard P. Vlosky, Ph.D., Director, Louisiana Forest Products 

Development Center, LSU AgCenter and Crosby Land & Resources Endowed Professor of Forest Sector 

Business Development, was recently appointed as an Outside Expert to the United Nations Economic 

Commission for Europe/Food and Agriculture Organization of the U.N. Team of Specialists in Wood 

Bioenergy of the Committee on Forests and Forest Industry.  Congrats, Dr. Vlosky!! 

St. Landry Solid Waste Disposal District will invest $2.8 million to triple the size of its methane capture 

system that produces natural gas for vehicles while opening a filling station in Opelousas. The biogas will 

be supplied to various public agencies for their vehicles at about the equivalent of $2 per gallon. 

Mississippi 

The JNS Biofuel plant—which was destroyed last year in an explosion—has received the required 

permits to re-open. The accident caused $3.5 million in damage but the new facility is much bigger, with 

feedstock storage for 130,000 gallons compared to 46,000 gallons at the previous plant. 

The state of MS and KiOR continue to take shots at each other as the KiOR bankruptcy case continues in 

federal bankruptcy court.  KiOR says that MS tactics will destroy the company, while MS authorities say 

that KiOR is attempting to avoid the loan debt while allowing the owners to keep the company and has 

sued the company for fraud.  Meanwhile, a judge at the U.S. Bankruptcy Court in Wilmington has 

approved KiOR's $15 million debtor-in-possession financing facility despite objections by the Mississippi 

Development Authority. The MDA has been trying to convince the court that the company should not 

get Chapter 11 bankruptcy protection but instead Chapter 7 liquidation.  The state also filed a separate 

lawsuit in Hinds County Circuit Court claiming Khosla and others knew KiOR had limited chances for 

success but defrauded Mississippi into loaning $75 million to the company anyway.  A Lowndes County 

judge has appointed a receiver to watch over KiOR’s Columbus biofuel refinery, and will help find a 

buyer. 

BioEnergy Spectrum Solutions has initiated a crowdfunding campaign to commercialize a patented 

process from Mississippi State University that takes sludge from waste water treatment facilities and 

turns it into a product called BioCrude.  The BioCrude can then be turned into biodiesel.  
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North Carolina 

Asheville-Buncombe Technical Community College will open a biofuels testing lab at its Enka campus.  

The lab will provide convenient, cost-effective testing of biodiesel for biofuel producers in the Southeast 

to assure quality products are going to the market.   

North Carolina’s latest swine waste-to-energy facility is now fully operational. The Storms Hog Power 

facility produces 600 kW.  The system collects manure from nearly 30,000 hogs and generates enough 

clean renewable electricity to offset the electricity consumption of nearly 300 average size homes. 

Blue Ridge Biofuels is moving into its new facility, a Silver LEED certified building powered by methane 

from a nearby landfill.  Production is expected to jump to 3 million gallons by 2017. 

South Carolina 

The SC Biomass Council will hold its first Quarterly Meeting of 2015 on March 16 at 1:30 pm.  The 

meeting will held at the South Carolina Farmer’s Market Phillips Market Center at 3501 Charleston 

Highway, West Columbia, SC 29172.  The topic for the day will be the “Status of Biomass in South 

Carolina”.  Confirmed speakers include Stan Parton with Forest2Market and Tim Adams with the SC 

Forestry Commission. 

Portucel S.A. has announced plans to build a 460,000-ton-per-year wood pellet plant in Greenwood 

County, SC.  Construction on the $110 million project is expected to begin in early 2015 and will create 

70 jobs when operating.  70% of the output is under contract for 10 years. 

Virginia 

Tyton BioEnergy Systems is manipulating the DNA of standard tobacco to boost its sugar and oil content, 

allowing the plant to be used as feedstock for both ethanol as well as biodiesel.  Tyton is working with 

farmers to grow test plots to determine if tobacco can be a viable bio fuel crop. 

Events 

Registration is now open for the 20th Annual National Ethanol Conference: Going Global. This industry 

event will be held February 18-20, 2015, in Grapevine, Texas at the Gaylord TX Resort & Conf Center. 

Switchgrass III: Prairie and Native Grass International Conference in Knoxville, TN. Scheduled for 

September 30 to October 2, 2015.  Details coming soon. 
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