
 
 
 
 
 
 

 

F or the first time in 16 years, the 

ethanol industry registered an 

annual decline in production during 

2012. After a challenging year in 

which the industry faced what some 

characterized as “the perfect storm” – 

including the end of federal ethanol 

subsidies, a drop in demand for gaso-

line due to the lagging economy, and 

a drought that severely impacted U.S. 

corn production and prices – several 

recent reports show encouraging 

trends.  

Noting that the industry is now re-

bounding, the U.S. Energy Information 

Administration’s (EIA) most recent 

forecasts predict that U.S. ethanol 

production, which dropped from an 

average of 900,000 barrels per day 

during the first half of 2012 to an av-

erage of 820,000 barrels per day from 

July 2012 through March 2013, have 

begun recovering and are expected to 

return to pre-drought production 

levels by this fall.  Already, a number 

of plants which had been on hiatus, 

such as Poet’s Macon, Missouri 

plant, have gone back into produc-

tion. EIA expects ethanol production 

to climb to an average of 920,000 

barrels per day in 2014. 

In other positive news, the CME 

Group noted in a recent Ethanol Out-

look Report that U.S. ethanol invento-

ries fell to a new four-year low at the 

end of June 2013. “The sharp drop in 

inventories, even in the face of the 

recent pickup in ethanol production, 

suggests that there is relatively strong 

demand for ethanol at present,” they 

concluded. 

On a global level, the International 

Energy Agency predicts in its recently 

released Medium-Term Renewable 

Energy Market Report that world bio-

fuel production will increase from 

1.86 million barrels per day in 2012 to 

2.36 million barrels per day in 2018, 

with ethanol remaining the dominant 

biofuel. 

The U.S. Supreme Court’s June 

2013 refusal to hear a case chal-

lenging the U.S. Environmental 

Poet’s Macon, Missouri plant 
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Ethanol Industry Rebounding   

Protection Agency’s decision to 

allow the sale of E15 fuel opens 

the door for increased demand 

for ethanol. A recent survey by 

Ethanol Production and Consumption, 

2011 

(thousands of barrels) 

   

 Consumption Production 

   

AL 4,415 0 

AR 2,934 0 

FL 19,710 0 

GA 11,221 2,456 

KY 4,883 866 

LA 5,030 37 

MS 3,211 1,321 

MO 5,422 6,261 

NC 10,391 0 

OK 3,748 0 

SC 6,077 0 

TN 7,670 5,405 

VA 10,315 0 

WV 1,868 0 

   

South 96,895 16,346 

US 306,984 331,646 

   

Source:  U.S. Energy Information Ad-

ministration. 



  Capacity 
(in million 
gallons per 
year) 

Feedstock 

Ineos Bio FL Cellulosic 8 

SW Georgia Ethanol GA  100 Corn 

Parallel Products of KY KY 6  Beverage Waste 

Commonwealth  
Agri-Energy 

KY 33 Corn/Sorghum 

AVAPCO—Thomaston 
Demonstration Plant 

GA Cellulosic 0.3 

BP Biofuels—Jennings  
Demonstration Plant 

LA 1.4 Cellulosic 

ICM Pilot Plant MO 0.32 Cellulosic 

LifeLine Foods MO 50 Corn 

Golden Triangle  
Energy  

MO 20 Corn 

Mid-Missouri Energy MO 40 Corn 

Poet-Laddonia MO 56 Corn 

Poet-Macon MO 45 Corn 

Show Me Ethanol MO 55 Corn/Sorghum 

Green Plains-Obion TN 120 Corn 

Dupont—Vonore  
Demonstration Plant  

TN 0.25 Cellulosic 

Tate & Lyle TN 110 Corn 

Fiberight  
Demonstration Plant 

VA 1 Municipal Solid 
Waste 

Ethanol Plants in the South 
(currently in operation) 

Source:  Ethanol Producer Magazine, last updated 

June 19, 2013. 

For updates, as well as information on additional 

proposed facilities, see: 

 http://ethanolproducer.com (select “Plants” 

and then “Plant List “ from the toolbar) 

 Direct Jobs Indirect 
Jobs* 

Induced 
Jobs** 

TOTAL 
JOBS 

Ethanol Production 11,971 37,231   35,373   84,575 

Agriculture 66,057 42,172 159,376 267,605 

R&D   9,264   6,897   14,920   31,081 

TOTAL 87,292 86,300 209,669 383,260 

Source:  Contribution of the Ethanol Industry to the Economy 

of the United States, prepared for the Renewable Fuels Asso-

ciation by John Urbanchuk, Cardno Entrix, Jan. 2013. 

Employment in the U.S. Ethanol Industry 
(2012) 

*Includes jobs at supplier companies; **Includes jobs created 

by the wages spent by both direct and indirect employees  



the National Association of Conven-

ience Stores suggests that consumer 

education will be key to realizing 

this potential. Reporting that only 

29 percent of customers were famil-

iar with E85 and only 26 percent 

with E15, they concluded that 

“limited potential demand will not 

change until some negative percep-

tions about the fuel are addressed 

through a comprehensive education 

campaign.”  

As shown in the chart on page one, com-

parison of ethanol production and con-

sumption figures in the South show con-

siderable opportunities for meeting even 

current demand within the region: the 

South consumed 96.9 million barrels of 

ethanol in 2011 (or 32% of the nation’s 

consumption), but only produced 16.3 

million barrels (or less than 5% of the 

nation’s production).  

While much of this potential has yet to 

be fully realized commercially, the South 

has been something of a hotbed for re-

search and testing related to second 

(and third) generation ethanol made 

from cellulosic biomass or woody crops, 

agricultural residues and/or waste.   

Examples include: 

 Dupont Biofuels Solutions, which 

opened one of the world’s first cellu-

losic ethanol demonstration facilities 

in Vonore, Tennessee in 2010 in 

partnership with Danisco, the Uni-

versity of Tennessee and Genera 

Energy. 

 Algenol Biofuels in Fort Myers, Flori-

da, which has developed technology 

to produce ethanol directly from al-

gae. 

 Fiberight, which opened a demon-

stration plant in Lawrenceville, Virgin-

ia in 2012 that converts municipal 

solid waste to ethanol. 

 American Process, Inc., whose affili-

ate AVAPCO opened a demonstration 

plant in Thomaston, Georgia in May 

2013 that converts biomass to cellu-

losic sugars. 

 Fulcrum BioEnergy, which has devel-

oped processes for converting munic-

ipal solid waste to ethanol as well as 

diesel and jet fuel at its demonstra-

tion facility in Durham, North Caroli-

na. 

 

A major step beyond this research 

and testing role came with the re-

cent announcement that Ineos Bio 

is now producing at commercial 

scale at its 8 MMgy  cellulosic etha-

nol plant in Vero Beach, Florida, and 

expects its first ethanol shipments 

to be made in August 2013.  

Looking to the future, a number of 

other promising projects are either 

underway or have recently been an-

nounced. Among these is the recent 

announcement by Chemtex that it will 

construct a $170 million facility in Clin-

ton, North Carolina. Slated to open in 

2015, the facility will convert energy 

grasses into an estimated 20 million 

gallons of ethanol annually. 

Visit SAFER at http://saferalliance.net 

Renewable Fuels Association:  www.ethanolrfa.org 

Ethanol Producer Magazine:  www.ethanolproducer.com 

U.S. Energy Information Administration:  www.eia.gov 

For More Information and Data: 

Ineos Bio’s Vero Beach, Florida Plant 


